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ISO 20022 and ISO 19312 – the similarities and differences

The following information is meant to clarify the difference between WG10 (ISO 20022) and WG11 (ISO 19312) scope and deliverables in an effort to answer questions from the financial services industry to WG11 participants.

ISO 20022 is the new standard for UNIversal Financial Industry message scheme – this standard is a toolkit that can be used as a common platform for the development of XML messages in the financial services industry. ISO 20022 was previously referred to as ISO 15022, 2nd edition. ISO 15022 will not be replaced, but will continue to be an active standard in the securities business. Therefore, ISO determined that a new reference number should be assigned to the standard that WG10 has created, and assigned 20022. The standard is made up of 5 parts, which includes the overall methodology and format specifications for input to and output from the ISO 20022 repository; the modelling guidelines; roles and responsibilities of the registration bodies; reverse engineering guidelines and syntax design rules. ISO 20022 has already been approved by the industry and WG10 is nearing completion as an ISO working group. Within the registration bodies, are a Registration Authority (RA), a Registration Management Group (RMG) and Standards Management Groups (SMGs).  SWIFT has been designated as the RA. The RMG and some of the SMGs need to be populated prior to the dissolution of WG10, at which time all responsibility of the standard is transferred to the registration bodies.

ISO 19312 (WG11) is responsible for creating a Market Data Model – that is, normalizing what is normally referred to as reference data for a financial instrument.  WG11's focus is on "classical" securities as a first step. WG will, as a second step, cover all financial instruments.  The scope however is so large that we want to assure we have realistic and manageable deliverables. We refer to our work as standardizing the terms, definitions and relationships of a financial instrument throughout its lifecycle. Market Data Definition Language (MDDL) is working closely with ISO on WG11, and contributing their intellectual property in an effort to develop a single data model for the industry. It is a goal of WG11 that Market Data service providers work together in this initiative to create a single data model for the industry.  The lifecycle extends from the time a security is ready for set-up on a security master-file, until that security can be deleted from such master-files. Within the scope are maintenance, corporate events, and pricing affecting these securities. WG11 is producing both a logical view and an excel spreadsheet of terms, definitions and relationships within a variety of asset classes and core processes.  WG11 became operational as an ISO working group at the beginning of 2004, and we still have a great deal of work to accomplish in the future. Part of WG11's deliverables, which will happen in the future, is to draft the responsibilities of registration bodies within the standard, and eventually to recommend a Registration Authority for ISO 19312.  

The similarities between WG10 and WG11 are:

1. The scope is within financial services under ISO TC68.

2. The discussion of creating a Market Data Model came from needs expressed by WG10 to ensure consistency between all future messages in the different business sub-areas.  Our goal is to use the Market Data Model when designing future ISO 20022 messages.

3. We will be using the Unified Modelling Language to document the Market Data Model, which is the same methodology recommended by ISO 20022.

4. The terms, definitions and relationships of financial instruments will be incorporated into a single financial dictionary for the industry.































